	SEMINAR IN HEALTH ECONOMICS AND POLICY

ECON 4490
Jan 1, 2015
Location …………………

Time 
Mondays 2:30 – 5:30
Instructor ………………..
Greg Mason 
Office Hours
Mondays 1:00 – 2:30
Contact e-mail …………. 

greg.mason@umanitoba.ca (only use this address)
Course website ………..

http://gregorymason.ca/courses/econ4490-seminar-in-health-economics/ 
Since this course requires active participation by all, I do not permit students to audit the course
Objectives of the course

This course provides students with an understanding of current problems and policies in promoting health and well-being among all sectors of society. It draws from recent developments in economics such as the limits to decision-making from behavioural economics, the impact of disruptive innovation in health care technologies, how market imperfection and rent-seeking drive costs, the role of insurance in uncertainty/risk mitigation, and socio-economic determinants of health.  Throughout the course we will examine the optimal balance of public and private provision of health care by examining systems across a range of countries.
In addition to gaining a deeper understand of health economics and policy, this course offers students training in the preparation of high quality reports.  The major “deliverable” for the course is a paper that meets academic, government and industry standards and which  will serve students in their career and academic advancement (see Assessment below)
Course overview 

Heath economics presents unique challenges for analysis and policy. As an applied field, the focus of this seminar will be gain understanding and rigorously examining the problems faced in promoting health for all members of society. Applying economic theories of consumer, producer and social choice, we will work to understand the behavior and decision-making of individuals, health care providers, and government. The emphasis will be on crafting economic policies that promote health using recent developments in behavioral economics, equity is income/wealth distribution,  socio-economic determinants of both health status and access to health services, institutional constraints in producing and allocating health services, limits to decision-making, and how externalities condition outcomes.
This course follows the form of graduate lecture/seminar. Each will comprise an overview of key issues by the instructor, followed by a seminar on the assigned readings. The coal of each class will be to learn important economic principles that should be reflected in the paper.
Text/Readings
The course site (www.gregorymason/courses/ECON4490) will have the readings for each week and a synopsis of key issues in a PowerPoint. 
Create an account for the New England Journal of Medicine (NEJM) (http://www.nejm.org/toc/nejm/medical-journal) and you will receive a weekly update of the journal.  The Perspectives section has many pertinent articles that are interesting and in the main sections there are academic articles of interest as well. The NEJM is accessible through U of M Libraries e-journals. 
Also monitor the Canadian Health Policy Journal at http://www.canadianhealthpolicy.com/about-chp-journal.html, also creating an account to receive regular updates. The full journal is also available through the U of M.
Assessment

The assessment will be based on a major paper using economic analysis of a substantive health issue and contributions in class.  
a. Contribution in class is an assessment of leadership and participation in class discussions based on readings supporting the lectures. Each student will take the responsibility for leading the discussion on a rotating basis based on assigned readings.  There will be three readings per class and each student will be assigned to serve as a leader approximately 3 times throughout the term. The readings will be posted on the course website
Discussion leaders will prepare a one page synopsis of the article.  Class participants will be expected to have read all articles, and make insightful comments on the contents.  (20%)
To remove some of the subjectivity, I will be asking class participants to assess the contributions of their colleagues (confidentially of course).
b. The paper comprises three elements:

· References.  This is the preliminary bibliography of the literature you intend to use.  (5%)

· The literature review will use current techniques of on-line investigation (35%).  This starts with a list of references and culminates in the review. Students will be asked to submit an initial set of references, implying that the choice of a paper needs to be made early in the course.  (See schedule below) 
· The final paper featuring analysis and policy conclusion. (40%) (The final paper will integrate the literature review and analysis into a single coherent paper).
Some of the seminar time will feature close support to assist students in the preparation of the paper.  The key benefit is that students will learn how to 

· search on-line and “grey” literature to identify salient material

· identify and organize this material in a state of the art review

· apply economic concepts to the analysis of effective public policy in health.

This paper is intended to offer students training and experience in the preparation of reports that are common to industry, government and graduate level work.   Drafts with feedback may be resubmitted to support grade improvement.  Another goal is to have the top papers submitted to the Manitoba Policy Perspectives, a new journal designed to showcase student work. 
Academic integrity (The not so fine print)
Each student must read and understand university regulations regarding academic integrity as described in the General Calendar.  

· Plagiarism and Cheating - http://webapps.cc.umanitoba.ca/calendar10/regulations/plagiarism.asp
· Impersonation at an examination

http://webapps.cc.umanitoba.ca/calendar10/regulations/exams/exams_personations.asp
Claims that these regulations were not understood will not be accepted.



	Lecture Outline

(Subject to revision)


	Lecture/Date 
	Topic

	1. 12/01/15
	Health and health services as economic commodities (Review of standard theory)

	2. 19/01/15
	Consumer theory and health services – a introduction to behavioural economics 
Effective on-line searching

	3. 26/01/15
	Production of health services – technology and disruptive innovation
Choice of paper topic

	4. 02/01/15
	Markets – imperfections, inefficiencies and ignorance and how they lead to misallocations

	5. 09/02/15
	Economic evaluation of health programming 

Bibliographic references due

	Break

	6. 23/02/15
	Economics of disease prevention  - primary care 


	7. 02/0315
	Literature review due (24:00 hours)
3 minute “elevator” presentations on your topic

	8. 09/03/15
	Uncertainty and risk in health care policy 
Insurance and coinsurance



	9. 16/03/15
	 Supply of health services – (rent seeking and empire building) 

Revised literature review due (optional)

	10. 23/03/15
	The economics of the pharmaceutical industry – oligopolies and patents

A brief review of clinical trials and pharmacoeconomics

	11. 30/03/15
	Socio-economic gradients and health

Pre-submission of paper for comments

	12. 06/04/15
	Class presentations on papers
These will be 8 minute presentations with a chance for class discussion.  

	13. 20/04/15
	Papers due (24:00 hours)


Literature review and final paper - General instructions

All submissions must be in WORD and formatted according to APA, Chicago, or similar style.  

This is important: 

Please submit the papers using the following titles for the files:

· ECON4490_References_lastname_firstname.doc
· ECON4490_Lit Review_lastname_firstname.doc
· ECON4490_Pre-sumission_lastname_firstname.doc
· ECON4490_Final Paper _lastname_firstname.doc 

Example 

ECON4140_Lit Review_Mason_Greg.doc

Potential paper topics (students are free to define their own topic, but consult with me first). 
Topics will be selected by students on a first come first serve basis. (one topic per student)
1. In addition to mortality and morbidity, a variety of subjective health outcomes are commonly used, such as QALY, DALY, and HRQOL.  Review the basis of defining and measuring these alternatives, starting with the psychological basis for these measures.  What is the basis for the common valuation of a quality life year as being equivalent to $55,000 (US) and suggest alternatives.
2. The supply of medical services is typically uneven between rural and urban areas.  Review economic incentives and policies that can increase the supply of medical services (labour and capital) to rural areas.  Undertake this in the framework of the costs and benefit of each policy you propose.  You may wish to place this in the context of a specific country if you wish.
3. Undertake an economic analysis of the Affordable Care Act in the United States, starting from the establishment of need, to the implementation, and then to the implications for consumers.  Pay particular attention to intergenerational demand for health services and the burden of cost.
4. Alternative medicine has grown in popularity.  What is the source of this growth, especially in a country such as Canada, where much of medical services are “free” and funded through the tax system?  Pay attention to the marketing techniques used by alternative health suppliers to create demand.

5. Develop a cost-benefit framework for flu vaccination promotion using incentives and penalties. Comment on the efficacy of incentives and penalties (what would these be/) in the context of a target population such as the University of Manitoba.
6. We grant a temporary monopoly in the form of a patent to allow pharmaceutical companies to recoup research and develop.  Critically evaluate this policy and offer an alternative approach, weighing the benefits and costs in terms of brings the right drug to the right patient as fast as possible. Use a specific case study of pharmaceuticals coming off patent and the techniques used by the patent holder to maintain market share after the patent expires.
7. Examine the information on providers and hospitals patients available to patients in the US compared to Canada.  What are the important dimensions for provider and hospital performance?  What role does increased information on provider and hospital quality have in patient welfare and economic efficiency of the health system?  What options exist to increase the flow of information or provider and hospital quality to Canadians?  Focus on one aspect of health supply such as physicians (surgeons), hospitals, etc.  How useful are informal on-line sites such as “rate your doctor” compared to work of mouth, and more formal assessment processes? 
8. The expansion of scope of practice for medical professionals is one method for overcoming the shortage of physicians.  Examine the impacts with terms of one of the following professions;

a. Pharmacy (increase fees for diagnosis, advice and administration of routine (flu) vaccines.

b. Nurse practitioners operating in a primary care setting

c. Allowing midwives to bill for services under provincial health care
d. The role of Physician Assistants in primary care clinics.

Ensure that your analysis includes a discussion of the benefits and costs associated with such expansion of practices.  In particular, will medical costs overall rise or fall as a result of such expanded scope of practice?

9. Compare the health systems of Canada to one of UK, France, Norway, or Israel, identifying differences in health status indicators, equity of access, efficiency, wait-times, and value for money (outcomes per unit of national income devoted to health services (privately and publicly).  Based on your findings, develop the optimal system for funding and delivering healthcare in Canada.
Please feel free to propose your own topics. The following journals are all available from U of M Libraries and scanning articles over the past 5 years will yield many potential topics
New England Journal of Medicine, Healthcare Policy, Evidenced Based Health Care, and Applied Health Economics and Policy
References: You should have at least 10 and preferably closer to 20 relevant references (books, articles, reports) upon which you will be building your paper.  You will likely change these as your research funds better material.
Literature Review
The literature review provides the context for your paper and a summary is often the first part (5 - 20%) of any journal article or technical report.  Some papers are entirely a literature review.  The literature review has two functions:

1. It establishes the relevance of the topic

2. It presents a summary of the work done to date and the work done in the specific aspect you are examining.

I expect the literature review to be about 10 pages double-spaced (2500 words).
Final Paper

The final paper will include the literature review (suitably adjusted to integrate it with the main paper).  The paper should be a more in-depth discussion of the specific topic you have selected to study, applying relevant economic principles and if possible coming to a conclusion with recommendation. 
Conclusion

Since goal of the course is to acquire skills in preparing a first class report, I will accept a revised literature review and an pre-submission draft of your paper. See the outline for dates.

I will post sample papers from past courses at this level to illustrate the expectations.
